CHAPTER XI
BUILDING AX INDUSTRIAL SYSTEM
ETATISM, or State Socialism, was officially adopted as
a plank in the Government's programme in 1935,
over eleven years after the founding of the Repub-
lic, and two years after the launching of Turkey's first
Five-Year Plan. The date is significant. Etatism is some-
thing which after ten years the Republic found to be the
most suitable form of organizing its economy. It has
never been a gospel of social regeneration. It was not a
first principle from which the rest of the workings of
Turkish economy were deduced. Like the trend to-
wards collectivization in agriculture, it is a policy dic-
tated on the one hand by the realities of the Turkish
situation, on the other by the overruling aim of creating
a modern powerful and independent Turkey in the
shortest space of time.
In 1922 Turkish industrialism had begun. There were
about 17,000 industrial workers. Railways had been
constructed, 'mining for coal was in full swing in the
Zonguldak area, textiles and carpets were produced, and
the big towns had gas- and water-works and tram ser-
vices. The singular fact about this activity was that it
was almost entirely in foreign hands. Capitulations had
been abolished in 1914. The legacy of capitulations, the
r&ortgaging of the country to foreign interests, remained:
In these circumstances etatism, or the developing and
running of public utilities and most of the key industries
by the State out of public funds, was virtually the only
course open to Atatiirk, if he were ever to hope to create
an independent, nationalist republic. The only capital-
ists were foreign capitalists. The only merchants were
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